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By  Peter  Elzinga,  Alberta  Minister  of  Agriculture 
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I  would  like  to  take  this  oppor- 
tunity to  discuss  an  issue  important 
not  only  in  rural  Alberta,  but  across 
the  province.  That  is,  the  place 
of  alcohol  fuels  in  Alberta's  energy 
industry. 

Two  documents  prepared  for 
discussion  purposes  that  presented 
information  on  fuel  ethanol  in 
Alberta  were  recently  released. 
These  documents,  one  prepared  by 
a  committee  under  the  direction  of 
the  Alberta  Grain  Commission  and 
the  other  by  Touche-Ross  and 
Associates,  came  to  the  same  fun- 
damental conclusions. 

Both  studies  found  that  signif- 
icant, long-term  subsidies  would 
need  to  be  put  in  place  in  order 
to  make  an  ethanol  industry  viable 
in  this  province. 

I  have  been  disappointed  that 
the  discussion  surrounding  the 
release  of  these  documents  has 
focused  not  on  the  potential  pos- 
itive aspects  of  such  an  industry, 
but  on  the  negative  aspects  of  the 
studies.  It  should  be  made  clear 
that  both  studies  found  some  ben- 
efits associated  with  the  develop- 
ment of  an  ethanol  industry;  those 
aspects  deserve  careful  debate. 

For  example,  there  is  little  doubt 
that  positive  environmental  effects 
would  result  from  the  increased 
use  of  an  ethanol  blend  in  our 
cars.  The  economic  benefits  of 
such  an  environmental  impact  are, 
of  course,  difficult  to  quantify,  but 
few  would  argue  the  importance 
of  a  reduction  in  the  contamination 
of  our  air,  water  and  lands. 

The  studies  also  found  that  there 
would  be  no  technical  difficulties 


related  to  driveability  that  would 
prevent  us  from  using  ethanol  in 
our  cars. 

It  is  also  apparent  that  benefits 
would  accrue  to  the  agricultural 
sector  from  the  development  of  an 
ethanol  industry.  With  the  prob- 
lems we  have  faced  in  grain  mar- 
kets during  the  past  few  years, 
this  was  a  major  consideration. 

However,  it  is  not  clear  that  the 
potential  benefit  to  our  agriculture 
industry,  or  any  other  benefit, 
would  be  enough  to  offset  the  costs 
to  the  government  of  maintaining 
an  ethanol  industry.  It  is  also  not 
clear  that  the  benefits  from  the 
industry  would  necessarily  wind 
up  in  the  pockets  of  Alberta  farm- 
ers. 

After  seeding  is  complete,  Uni- 
farm  will  be  holding  a  series  of 
public  meetings  in  cooperation  with 
Alberta  Agriculture  to  discuss  this 
important  subject.  I  would  encour- 
age all  interested  Albertans  to  par- 
ticipate in  these  meetings. 

I  have  also  ensured  that  the 
subject  of  alcohol  fuels  will  be  on 
the  agenda  when  the  provincial 
agriculture  ministers  meet  in  July 
with  our  federal  counterparts.  My 
hope  is  to  reach  a  consensus  on 
the  development  of  a  national  pol- 
icy on  alcohol  fuels. 

I  think  most  Albertans  would 
agree  that  if  an  ethanol  industry 
were  to  be  a  sound  investment  for 
Alberta,  it  would  have  to  be  self- 
sustaining  and  viable  in  the  long- 
term.  The  results  of  our  discus- 
sions with  Albertans  will  help  us 
to  form  a  consistent  and  rational 
policy  on  this  important  issue. 
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